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THE SITUATION 


The rate of business activity now prevailing in 
New England is not only high, but it compares 
favorably with the average reported for the en- 
tire country. The New England Business Activity 
Index compiled by the Federal Reserve Bank of 
Boston was slightly lower in October than in Sep- 
tember, but remains higher than in any month 
since the early part of this year. The amount of 


business’ transactions 


been much in excess of those awarded a year ago, 
but they have not maintained their favorable po- 
sition, as compared with last summer, if allowance 
is made for the usual changes in the volume of 
contracts awarded from month to month. This 
decline, in fact, accounts in large measure for the 
recession in the New England Business Activity 
Index during October. For example, in October 





settled through check 
payments is exception- 
ally large, which tends 
to confirm the rate of 
activity shown by the 
index. New England 
industries 
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there is customarily a 
larger volume of con- 
tracts awarded than in 
September, but this 
year there was a de- 
cline. An identical con- 
dition was reported for 
the building industry of 
the country as a whole. 
Retail trade of New 
England department 
stores during October 
was the most favorable 
4 of any month in over a 
year and a half. The 
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Business 


ably larger volume of =}! 


cotton in October than 


remains at a high level. 


a year ago, but mills in 

the cotton growing states consumed less. New 
England woolen mills did not use as much wool as 
in October, 1924, but the loss was not as great as 
that suffered by mills in the Middle Atlantic 
states. The New England shoe industry, on the 
other hand, did not do as well in October as in 
either of the two previous months. The metal 
trades are not only active, but are expanding 
their output. Contracts awarded for new building 
construction during October and November have 


ictivity in New England declined slightly in October, 

Payments by i 
of the large volume of business being transacted in New England 
cities other than Boston. 


temperature was some- 
what cooler than nor- 
mal, which 
caused 


check ‘are indicative 
probably 

of the 
usual November purchases of seasonable mer- 
chandise to be made a few weeks earlier. This 
seems to be borne out by the fact that trade 
during the second and third weeks in No- 
vember did not maintain the gains reported in 
October. 


some 


The Federal Reserve Bank of Boston changed 
its rediscount rate from 3% to four per cent, ef- 
fective November 10. 
all classes of loans. 


This rate is uniform for 
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MONEY AND BANKING 


The change in the rediscount rate of the Fed- 
eral Reserve Bank of Boston on November 10 
to four per cent ended a period of nearly 17 
months during which the rate was 31% per cent. 
When the rate was made 3% per cent in June, 
siping commercial paper was quoted on a 3%- 
334 per cent basis, but declined in the next few 
ke to a low point of three to 3% per cent. 
Since then, however, commercial paper has risen 
to a rate 1% per cent higher than it was shortly 
after the rediscount rate was made 3% per cent, 
and other important rates, such as those on col- 
lateral loans, acceptances, etc., have risen in 
corresponding proportion. In other words, while 
the rediscount rate of the Federal Reserve Bank 

Boston remained stationary for 17 months, 
during the majority of that period money rates 
in the open market had advanced decidedly. The 
current rediscount rate of four per cent compares 
with the rate on commercial paper of 4% to 4% 
per cent, a rate on collateral loans of 47% per cent 
to five per cent, and call money in Boston at five 
per cent. 

New England banking conditions strengthened 
in November, when net demand deposits in the 
member banks declined slightly from the high 
level reached in October, while loans, on the 
other hand, increased further to a new record 
high point. There is a marked seasonal move- 
ment of net demand deposits in New England 
member banks, resulting in a high level of de- 
mand deposits late in October, followed by a 


sharp decline ending usually in the middle of 
December. As a general rule, there is also a 
decline in so-called “commercial” loans during 
this period, but this decline is not usually as large 
as the reduction in deposits, with the result that 
the supply of loanable funds declines more than 
the demand, and money rates tend to strengthen. 
The seasonal decline in net demand deposits dur- 
ing the first three weeks of November this year 
was not as large as usual, although it was ac- 
companied by a seasonal decline in so-called 
“commercial” loans. As an offsetting factor, 
loans secured by stocks and bonds rose sharply 
to the largest volume on record, and more than 
offset the reduction in commercial uses of bank 
credit. The strengthening in the situation which 
would naturally have resulted from the high 
volume of total loans, coupled with a declining 
volume of net demand deposits, was greatly 
tempered by a sharp increase in time deposits, 
adding to the volume of loanable funds, and a 
reduction in the member banks’ investments in 
securities, again adding to the supply of funds. 
As a result, the reporting member banks’ bor- 
rowings from the Federal Reserve Bank of Bos- 
ton during the first three weeks of November 
averaged practically the same as in the previous 
month. 

The reserve bank’s holdings of acceptances, 
i.e., bills bought in the open market, increased 
rapidly in November to the highest point in a 
number of years, and totaled more than the hold- 
ings of any other reserve bank in the system. 
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Money rates have risen, with only minor fluctu: ations, for the 
past year. Bond prices are lower than they were in the latter 
part of May, but are slightly higher than early in August. 
Sources of data—Federal Reserve Bank of New York and New 

York “Times. 


The volume of reserve bank credit in use in New England has 

increased sharply in the past two months, more because of 

credit extended through the open market than through the member 

banks. Loans to member banks, however, have increased steadily 
during the past year. 





-_-——e- 





1925 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





WHOLESALE AND RETAIL TRADE 


During the first three weeks of November de- 
partment store sales in this district were not main- 
tained at the high level of activity of the previous 
month. 

SALES CONDITIONS 
Oct., 1925, Jan. thru Oct., 1925, 


compared with 
Oct., 1924 Jan. thru Oct., 1924 


Connecticut Department Stores... +10.7% + 3.8% 
Maine Department Stores...... + 6.6 + 1.0 
Massachusetts Department Stores +15.2 + 2.2 
Rhode Island Department Stores + 6.7 + 2.8 
Vermont Department Stores.... +10.2 — 0.8 
Boston Department Stores...... +14.0 + 0.8 
Boston Women’s Apparel Shops +25.2 + 9.0 
New Haven Department Stores... +11.0 + 4.0 
Providence Department Stores.. + 6.2 + 2.7 
N. E. Department Stores...... +12.5 + 1.2 
N. E. Wholesale Grocers....... — 5.5 — 2.0 
N. E. Wholesale Shoe Concerns... +23.4 +10.2 


New England department store sales for Oc- 
tober were the largest on record for that month, 
and, after adjustment for the usual seasonal 
variation in sales, October business was the most 
satisfactory in over a year and a half. With the 
exception of a slight decline in Vermont trade, all 
sections of New England during the first 10 
months of this year have had a larger volume of 
sales than during the same period of 1924. The 
average New England store has not accumulated 
stocks of merchandise during this fall in pro- 
portion to the increased volume of sales. At the 
close of October stocks of the average store were 
nearly three per cent less than at the same time 
a year ago, a condition which has accompanied 
the hesitancy of the average store to increase its 
volume of future orders. 

Sales of the New England wholesale grocers 
during October were less than during October of 
last year or the year before. Stocks were con- 
siderably heavier than at the same time last year. 
Sales of the average New England wholesale 


shoe concern were considerably higher than a 
year ago, and well above the average October of 
the past six years. 
CREDIT CONDITIONS 
PERCENTAGE OF TOTAL ACCOUNTS OUTSTANDING AT 
THE FIRST OF OCTOBER COLLECTED DURING 
OCTOBER 


1924 1925 
Boston Department Stores... 0.2... ..c0000 51.1% 53.5% 
Boston Women’s Apparel Shops............. 48.9 50.2 
New Haven Department Stores............. 60.1 58.3 
Providence Department Stores.............. 58.6 57.1 
New England Department Stores............ 52.5 54.2 
N. E. Wholesale Grocery Concerns.......... 72.6 70.8 
N. E. Wholesale Shoe Concerns............. 30.9 34.7 


In the average New England department store, 
as well as in the average wholesale shoe concern, 
a larger proportion of their receivables outstand- 
ing on October 1 was collected during October 
than was true during October, 1923 or 1924. 

SALES AND STOCKS BY DEPARTMENTS 


New England Department Stores 


January through October, 1925, compared with January through 


October, 1924. 

Sales Stocks 

Silk and Velvet Dress Goods............ +13.0% — 0.9% 
Woolen Dress Goods....... Bn gato ar ates ee —15.5 + 2.5 
Conn, Dress: Gods. oo c cekccecéccnees — 9.8 — 8.0 
Silverware and Jewelry..............0- — 5.5 + 1.0 
Méirs GHANINE  ceicsicceccnscanaewzew as — 2.7 — 0.4 
Wen6 Ducnwhines: ..<36.0066c one occu + 3.4 — 6.3 
WIG NV GAE pee lia wad cissnet ne clemusaucs + 7.3 + 2.8 
Women’s Ready-to-Wear .......... ose — 8.0 — 3.3 
Misses’ Ready-to-Wear. 200.666 cccceecs + 4.2 — 2.9 
Juniors’ & Girls’ Ready-to-Wear......... +15.9 + 5.4 
pe ren Terre re ere ree + 0.5 — 3.3 
Women’s & Children’s Gloves......... . 7.9 — 8.8 
Coesets.-& Birdesieres. oo ciets ces ceccenes — 0.6 — 4.1 
Women’s & Children’s Hosiery.......... + 4.0 + 1.2 
Knit Underwear, inc. Glove Silk........ + 5.5 + 6.2 
Silk & Muslin Underwear............... — 4.5 — 1.8 
Women’s & Children’s Shoes............ + 5.7 —12.3 
Biethihe | cbs wed Gan ewan ae ence asechess + 4.4 — 1.0 

Youths’ ready-to-wear during October con- 


tinued to show larger increases in sales over last 
year than did the adult lines of this type of mer- 
chandise. In yard goods silks and velvets sold 
better during October than woolens and cottons. 
Women’s and children’s gloves had an exceptional 
volume of sales during October, after very poor 
trade during the first nine months of this year. 
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Sales during October were exceptional, not only in Boston and 

other New England cities, but also throughout the entire country. 

Sales during the first three weeks of November were but slightly 
larger than in the same period last year. 



















































RETAIL CREDIT CONDITIONS | 
RATE OF COLLECTIONS COMPARED WITH PREVIOUS YEAR 
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The bars represent the percentage change between the current rate 


of collections and those of a year previous. Collections in 
October were better than last year, although in September they 
were slower than in 1924. 











4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON December 1, 
NEW ENGLAND MARKETS 
NEW ENGLAND BUSINESS ACTIVITY INDEX operating practically on full time and with full 
-e ye of 1922-23 onthly Average ° 
Per Cent of 1922-23 Monthly Av . — working forces. 
ad cecwnr cane envepecrkenndcneesssoas 102.1 90.3 New Bedford:—Continued improvement in in- 
OE iho 6a eh se RSOS CORO RE ODS REO HS ° 105.5 93.4 . i os s+¢ ~ 9 . . 
je — Sen 102.9 9.9 dustrial and business conditions reported recently. 
TY , be teal 1 — Sales of fine goods maintained in relatively good 
1e volume of business, measured by check 


payments and represented by bars on the accom- 
panying chart, was greater in the majority of se- 
New England cities during the first 10 
months of 1925 than the average for the 
responding period of the previous three 
The large volume of current business 
lustrated by figures for three weeks in November, 
all cities showing advances over average, with 
large increases of 34 and 37 per cent in Hartford 
and Waterbury. 


lected 
cor- 

years. 
was il- 


Boston:—Most manufacturing plants on full 
time. Employment situation Business in 
wool market expanding and prices strengthening. 
[ron and steel business active. Volume of retail 
trade in October 14 per cent greater than in 
October last year. 


good. 


Fall River:—Cotton mill situation improved 
slightly during November. Surplus of workers 
still evident, but unemployment greatly reduced 
in recent weeks. Volume of print cloth sales 
continued small during November. 

Lawrence:—Industrial conditions improving. 
Unemployment reduced recently, but still rela- 
tively small proportion of workers on full time. 
Improvement reported in textile mills. 

Manchester, N. H. 


situation improving. 


:—Cotton 
Activity of 
ported to be at high rate. 


manufacturing 
shoe plants rc- 


Other local industries 


volume. Substantial increase of employment and 
full-time operations noted during October at re- 
porting concerns. 

continues 
Industrial 
employment increased during October, and was 
four per cent above October, 1924. 
Haven:—Business and industrial condi- 
tions favorable. I¢mployment situation improved 
during recent weeks. Building activity declining 
slightly. October retail trade 10 per cent greater 
than in October, 1924. 

Portland:—Most manufacturing plants operat- 
full-time Employment situation 
greatly improved over early part of autumn. 

Providence :—Considerable improvement noted 
in local industrial situation. New construction 
continues in volume. In October public 
employment office reported largest demand for 
workers of any month so far this year. October 
retail trade six per cent greater than in October, 
1924. 

Spring field:—Volume_ of this fall, 
measured by bank debits, considerably greater 
than last year. Most manufacturing plants work- 
ing on full time. Employment situation good. 

Waterbury:—General business situation favor- 
able. Practically all plants operating full time. 
October employment at reporting concerns two 
per cent greater than in October, 1924. 


Britain:—Industrial situation 
good, most plants operating full time. 
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HIGH QUALITY OF PURCHASING POWER 
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Approximately 38 per cent of the cars purchased throughout the 

country are medium or high priced makes, but in New England 5¢ 

per cent of the total fall into those classes. In each New England 

state the proportion of high-priced cars purchased is greater than 
in the country as a whole. 


Source of data—-Direct Mail Service, Ine. 





COMPARISON OF CHECK PAYMENTS | 


NEW ENGLAND CITIES 


JAN-OCT. 1925 COMP WITH 
PREVIOUS 3 YEAR AVE. _ 


3 WEEKS IN NOV. 1925 
COME WITH 3 EAYEAR AVE. 


BOSTON 
BANGOR 
FALL RIVER 
HARTFORO 
HOLYOKE 
LOWELL 
LYNN | 
MANCHESTER | 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELO 
WATERBURY 
WORCESTER 
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The left-hand group of bars indicates the 
activity, as reflected by check payments, in the 
the first 10 months of the year, while the 

tinues the comparison through the first three 


relative business 
various cities for 
right-hand group con 
weeks of November 
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COMMODITY PRICES AND 
Building:—Contracts awarded in New Eng- 
land during the first three weeks of November 
averaged 16 per cent less than in the correspond- 
ing period of October, but 20 per cent more than 
Oc- 
tober figures showed the same tendencies, that is 


in the same period of November last year. 


a decline from the previous month, but a con- 


siderable excess over last year. ‘The decline in 
October, shown on the chart below, was contrary 
to the seasonal tendency, the fall peak usually 
being reached in that month. Hence, indications 
are that, while the present volume of new con- 
last fall, a 
decrease in building activity has already begun 
in New England, somewhat in advance of the 


struction is still greater than that of 


usual seasonal decline. 


Coal:—The continued strike in the anthracite 
industry has almost entirely shut off shipments 
of hard coal to New England. The effect of the 
strike on the bituminous branch has been to 
stimulate the demand for soft coal, which, in turn, 
has tended to advance bituminous prices and to 
increase production. Shipments of anthracite 
to New England dropped to a very low level 
during October and November, and stocks in 
Massachusetts on November 1, as shown in the 
following table, were little more than one-third the 
amount reported on September 1. 

ANTHRACITE COAL STOCKS 
Tons Held by Massachusetts Dealers 


(As of the First of the Month) 
1925 1924 
PRISE ses tae SnicSidin wr owesieen.s 910,000 886,600 
SNEED kak scores crwewevass 968,000 (No Figure) 
OOlONGE ace otic cates eaitowe sine 673,500 878,900 
TROURIIIEE iC ecresier ease ates 336,900 924,800 (Dec. 1) 
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Although the volume of contracts awarded in New England du 
recent mouths has been much lat than a year ago, they did 
not increase during the autumn, as is usually the case. 


Source of data—F. W’. Dodge Company 


NDUSTRIAL CONDITIONS 

Commodity Prices:—After a period of stabili- 
zation in the last half of October, wholesale prices 
of basic commodities moved upward during the 
first three weeks of November. As is shown on 
the accompanying chart, price advances in Dun’s 
list of wholesale quotations have been in excess 
of declines thus far during November. 


Crops:—Reports indicate that good progress 
was made by the New England crops during the 
The latest 
figures of estimated yields, compared with last 


closing weeks of the growing season. 


year’s production, are presented in the following 
table: 
NEW ENGLAND CROPS 


(In thousands of units) 

Forecast Yield Per Cent 

Crop 1925 1924 Change 
COs. (CB Wee sci0<-a an vaws 13,740 12,310 11.6 
Spring Wheat (Bu.) : ; 336 190 +76.8 
Oats (Bu.) Pie areca 9,905 8,326 + 18.9 
Hay (Tens) ....44 Packers araid 4,744 4,443 + 6.7 
Tobacco (Lbs.) . poe ae . sogeko 12,158 10.8 
Potatoes (Bu.) . $3,154 56,170 7 
Apples Carrels) oi.cceecs vcs 1,908 2,087 8.5 


Employment:—Employment in New England 
has expanded recently, in keeping with increased 
industrial production. Hardly an important New 
England center now has a serious unemployment 
situation with which to contend. 
ment offices report greatly improved conditions, 
compared with last fall. 
had a larger proportion of workers on full time 
in October than in any previous month this year. 


Public employ- 


Massachusetts factories 


Leather:—The New England leather market 
was quiet during November, and trading in most 
In spite of the small volume of 
business, leather quotations have continued fairly 


lines was light. 
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Basic commodity prices were strong during the first three weeks 


in November, but remained considerably 


; lower than in_ midsummer 
, . - 
The lower chart shows that in the 


price changes tin 325 com 
modities the preponderance has been increases during recent 
weeks rather than decreases. 
Sources of data-——Federal Reserve Bank New York and 
“Dun’'s Review.” 
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stable. Hide prices have declined slightly in 


recent weeks. 

Shoe manufacturers report curtailed produc- 
tion, as factories have very largely completed 
their fall runs. Output of the New England fac- 
tories during October was less than in the pre- 
vious month and in October last year. Produc- 
tion throughout the country increased, and was 
slightly more than in October, 1924. 


Mctals:—Increasing production was noted in 
the iron and steel industry during November. 
Mills reported a steady volume of incoming 
orders during the month. Iron and steel prices 
have increased in recent weeks, continuing the 
New 
England pig iron and scrap markets continue 


advance first noted late in September. 


fairly active, with a tendency for prices to 
strengthen. 

The domestic non-ferrous metals markets have 
recently been strong and active. The accompany- 
ing chart shows the price trends during the past 
five years of four important non-ferrous metals. 


Paper:—The situation in the paper industry 
continues favorable. The accompanying chart 
shows that orders received by writing, cover and 
tissue paper manufacturers 
steadily since July. 


have increased 
In November incoming busi- 
ness was only slightly below the high point of the 
year reached late in January (a time when orders 
are seasonally high), and larger than in the fall of 
the two previous years. Massachusetts paper 
manufacturers are increasing their activity. In 
October about three-fourths of the workers in re- 
porting Massachusetts paper concerns were on 


full time, the highest proportion recorded since 
last March. 

Rubber :—Rubber prices have advanced steadily 
since August, and at present are about two and 
one-half times the quotations of last April. 
Crude rubber then sold at slightly above 40 cents 
per pound. From that point the price advanced 
sharply, until in the third week of July it 
reached a peak of $1.20. During the early part 
of August there was a reaction to about 70 cents. 
The steady domestic demand and low stocks of 
crude material have contributed to the advancing 
market prevailing since August. During the third 
week of November quotations advanced to almost 
$1.15. 


Textiles:—The New England cotton mill situa- 
tion showed continued improvement during Oc- 
tober and November. Spindle activity and cotton 
consumption increased during October, and stocks 
of raw material were built up to a point con- 
siderably above last year. Increased activity has 
also been reported by the finishing plants. Prices 
of cotton goods have declined gradually in recent 
weeks, yet primary markets have been fairly ac- 
tive and mills are reported to be taking orders in 
increasing volume. 

A better tone developed in the local wool 
market during October. Prices of practically all 
grades have tended to advance, due in part to 
the scarcity of the finer wools and the continued 
strong demand for the medium grades. The 
business received by the mills this fall is reported 
to have been of fair volume. Prices of spring 
worsteds in both men’s and women’s lines were 
recently advanced, but prices of woolen goods 
have continued unchanged since the summer. 
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Prices of non-ferrous metals usually respond quickly to funda Fluctuations in the volume of orders for paper correspond 


mental changes in business conditions. 
1921 prices sof 
have risen sharply. 


Since the depression of 
non-ferrous metals, with the exception of copper, 


closely to fluctuations in general business activity. Paper orders 

and business activity are both higher than they were last summer. 

Source of data—Average of reports of Writing, Coated and 
Tissue Paper Manufacturers’ Associations. 
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NON-SELLING VERSUS SELLING EMPLOYEES IN DEPARTMENT STORES 


Early in the nineteenth century the “general” 
store, even in the larger cities, performed those 
functions of the modern department store that 
were appropriate to the period. This type of 
distribution unit was usually the only store in 
the community in which yard goods, notions, 
ready-to-wear apparel, shelf hardware and similar 
lines were obtainable. Often this merchandise 
was offered in conjunction with the local grocery 
or provision store. From this type of unit has 
sprung, in one case, the present-day specialty 
store, each of which has selected one of these 
lines of merchandise, such as shoes, millinery, 
hardware or the like, and sells only that type of 
merchandise. Quite different, in the other case, 
is the organization of the department. store, 
which has gathered together and enlarged upon 
the various functions of the “general” store, 
placing under the control of one large unit a 
wide variety of merchandise for the convenience 
of the shopping public. This latter development, 
of course, has been made possible by the concen- 
tration of population in the large cities. Even 
to this day the “general” store type of organiza- 
tion persists in the outlying districts where the 
territory is so thinly settled as to be unable to 
support specialty shops. 

In the early type of organization there was 
usually the proprietor of the “general” store, 
who, with the assistance of his family or addi- 
tional help, according to the size of the store, took 
care of the administrative and selling duties of 
the organization. Seldom, if ever, was there 
more than one or two non-selling employees. In 
the majority of cases those whose duties were 
other than selling combined them with selling 
tasks. Thus the ratio of non-selling employees 
to selling employees was always very low. With 
the development of the department store, how- 
ever, the large-scale operations necessitated 
specialized attention to administrative and various 
other non-selling functions. The granting of 
credit on a large scale necessitated the introduc- 
tion of clerical forces to care for the records of 
accounts and the issuing of periodic statements 
to the customers. Various operations such as 
delivery, advertising, wrapping, etc., assumed 
large proportions, and required special staffs of 
employees, entirely removed from the obligation 
of selling. 

The smaller department stores of the present 
day still bear a marked resemblance to the “gen- 
eral” store, and, with a smaller proportion of 
non-selling functions than the larger department 


stores, their ratio of non-selling employees to 
selling employees is relatively low. As the size 
of the store increases, however, various service 
functions assume greater importance, and the 
proportion of non-selling to selling employees 
increases. 

According to the experience of the average 
New England department store, when a concern 
reaches an average annual sales volume of ap- 
proximately two million dollars, its non-selling 
force is practically equal to the total number of 
selling employees. As the size of the store in- 
creases the number of sales employees is gradu- 
ally exceeded by the number of non-selling em- 
ployees, until in some cases there have been 
reported to be as many as 100 non-selling em- 
ployees to every 40 selling employees. 
PERCENTAGE OF NON-SELLING EMPLOYEES TO SELL 

ING EMPLOYEES BY SIZE OF STORE 


New England Department Stores 


Annual Sales Volume Average Percentage 


$500,000 40% 
1,000,000 70 
3,000,000 110 
5,000,000 130 
10,000,000 140 
20,000,000 150 
40,000,000 160 


The curve on the chart at the bottom of the 
page illustrates the trend of this ratio. Starting 
from the left of the chart, with a ratio of one 
non-selling employee to every five selling em- 
ployees in typical stores whose average annual 
sales amount to about $260,000, the ratio gradu- 
ally increases to a point at the other extremity 
of the chart, where a sales volume of sixty 
million dollars a year in a typical store would call 
for approximately ten non-selling employees to 
every six selling employees. 
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Reports of representative New England department stores show 
that there is a marked relationship between the volume of business 
or the size of a store and the proportion of non-selling or over 
head employees to the selling employees. The larger the store, 


the greater the proportion of non-selling workers to sales people 
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SUMMARY OF.BUSINESS CONLITIONS IN THE UNITED STATES 


Industrial activity and the volume of wholesale and retail trade 
PRODUCTION IN BASIC INDUSTRIES . . . . . 
gure STATES increased in October. Wholesale prices declined somewhat to the 
level prevailing at mid-year. 

Production:—The Federal Reserve Board’s index of production 
in basic industries, which makes allowance for seasonal changes, 
rose by about four per cent in October, reflecting increases in 
the output of most of the 22 commodities included in the index. 

i ly large increases in activity were shown for the iron 
and steel and textile industries, and the output of bituminous coal 
and of lumber was in large volume. Production of automobiles 
in October was the largest on record. Pay rolls at factories, 
including industries not covered by the production index, increased 
in October to the highest level since early in 1924. The value 
of building contracts awarded declined further in October, 
contrary to the usual seasonal tendency in building activity between 
September and October, but the total was considerably larger 
han in the corresponding month of any other year. 

Estimates by the Department of Agriculture in November 
indicate a corn crop of 3,013,000,000 bushels and a cotton crop 
of 15,298,000 bales, compared with 2,437,000,000 bushels and 
13,628,000 bales in 1924. Marketing of crops was seasonally larger 
in October than in September, but averaged nearly 10 per cent 
less than a year ago. 


WHOLESALE PRICES 


Trade:—Wholesale trade, according to the Federal Reserve 
Board's combined index of sales in six leading lines, reached a 
seasonal peak in October, and was in larger volume than for any 
month of the past five years. Sales at department stores and 
mail order houses, owing partly to favorable weather conditions, 
showed considérably more than the usual increase in October, and 
were the largest on record for the month. Stocks of dry goods, 
shoes and hardware at wholesale firms were smaller at the end of 
October than on September 30, but stocks of groceries were 
larger. Merchandise stocks at department stores showed slightly 
the usual increase in October, and were somewhat larger 

FACTORY EMPLOYMENT ANDO PAYROLL than at the end of October a year ago. ; 
UNITED STATES Freight car loadings reached a seasonal peak in October, and 
totaled more than in any previous month, notwithstanding reduced 


shipments of anthracite and of grains and grain products. 

















Prices:—The Bureau of Labor Statistics index of wholesale 
prices, after remaining relatively constant for three months, de- 
clined from 160 in September to 158 in October, reflecting de- 
clines in the prices of agricultural products, particularly grains, 
live stock, meats, cotton and sugar. Since November 1 prices of 
grain, wool, sugar, pig iron and rubber have increased. 

Bank Credit:—Between the middle of October and the middle 
of November loans for commercial and industrial purposes at 
member banks in leading cities continued in a volume about 
$450,000,000 larger than at midsummer. Loans on_ securities 
increased further, and total loans on November 11 were about 
$1,000,000,000 larger than at the opening of the year. Demand 
deposits increased further during October and early November 
to a level near the high point of last January. 

At the reserve banks total bills and securities in November were 
in the largest volume for the year, and about $200,000,000 larger 
than a year ago. Member banks’ borrowings declined somewhat 
from the high point reached early in October, while acceptance 
"ALL OTHER” LOANS holdings continued to increase, and on November 18 were larger 
; | than at any previous time for the year. The growth in reserve 
bank credit since midsummer was chiefly in response to the sea- 
sonal increase of money in circulation, which on November 1 
was about $180,000,000 larger than on August 1. During the 
latter part of October and the early part of November open 
market rates for commercial paper and bankers’ acceptances 
remained substantially unchanged at the levels reached during the 

ily autumn. Discount rates at the Federal Reserve Banks of 
Boston, Cleveland, Philadelphia and San Francisco were advanced 
from 3% to four per cent during November. 
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